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MORNING NOTE

Buy wosse  Clarkson
(Remains Unchanged)
Target Price: 1300.0p ; ..
Solid preliminary results
Stock Codes: CKN.L/CKN LN We raise our earnings forecasts upgraded on the back of a solid set of
EPS preliminary results.
Dec 2006 A 83.04p
Dec 2007 E (80.4p) 90.23p M Solid prelims. Headline numbers were in line with our forecasts, although the underlying
Dec 2008 E (83.4p) 98.36p performance was a little better than we anticipated because profit numbers included a
negative currency hit of £2m. Even without the currency impact, however, numbers
Panmure Gordon Estimates deteriorated reflecting the challenging market conditions in 2006. The EPS of 83p was in
Market Cap: £189m line with our forecast and the proposed full year dividend of 36p was 1p higher than we

had anticipated.

W Sales and purchase business strengthened. The key reason for the decline in earnings
Analyst is the nearly £6m reduction in profits from the sale and purchase broking business. It
Gert Zonneveld +44 (0)20 7614 8339 suffered from a weaker second hand market and a lack of significant corporate deals.
gert zonneveld@panmure.com Clarkson strengthened its team substantially during the year by adding a number of senior,
highly-respected industry figures to its global team. It has already seen a rebound in the

performance of its sales and purchase business in 2007.

W Acquisitions. Other important developments during the year included the acquisition of
three companies, which diversified and strengthened Clarkson’s core broking business
o into specialised chemicals and dry bulk chartering, and the introduction of financial and
Specialist Sales technical services in 2006 with the recruitment of new personnel, particularly experienced
James Cooke +44 (0)20 7614 8361 ) P P y p
james.cooke@panmure.com in the German KG market.

B Record order book. Market conditions were more challenging in 2006, particularly in the
first half of the year. The performance in the second half, however, showed a marked
improvement with all businesses reporting higher revenues than H1 (except for sales &
purchase and futures broking). The order book for the next 12 months is significantly
stronger than at the beginning of last year and currently stands at $80m (up 23% from
$65m a year ago).

W Forecasts and recommendation. Clarkson has started the year strongly and has a record
order book. Results should benefit from a full year contribution from last year’s
acquisitions and the strengthened sales & purchase team. We have increased our earnings
to reflect the solid growth prospects. Our 2007E and 2008E EPS forecasts rise by 11%
and 12% respectively to 90p and 98p respectively. Our dividend forecasts for 2007 rise
from 38.5p to 40p and for 2008E from 42.4 to 44p, giving the shares an attractive
prospective dividend vyield of 4% and 4.4% respectively. We retain our Buy
recommendation with a 1300p target price.

Gert Zonneveld

26/03/2007
From time to time, we offer investment banking and other services (I1BS) to Clarkson. Within the past 12
months, we have received compensation for IBS from Clarkson. Panmure Gordon & Co acts as corporate
broker to Clarkson in the UK. We buy and sell these securities from customers on a principal basis.
Accordingly, we may at any time have a long or short position in any such securities. We make a market in
the securities of Clarkson.

The views expressed in this note accurately reflect the research analyst's personal views about any and all of
the subject securities and issuers. No part of the research analyst's compensation was, is or will be directly
or indirectly related to the specific recommendations or views expressed by the research analyst (or

analysts) responsible for the content in the report.
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Distribution of investment ratings for equity research (as of 31 Dec 06) Rating: GUIDELINE (return targets may be modified by risk or liquidity issues)

Overall Global Distribution (Banking Client*) Buy Expected to produce a total return of 15% or better in the next 12 months
Buy Hold Sell Hold Fairly valued: total return in the next 12 months expected to be +10%
54% (38%) 29% (8%) 17% (0%) Sell Stock is expected to decline by 10% or more in the next 12 months

* Indicates the percentage of each category in the overall distribution
that were banking and/or corporate broking clients

All of the recommendations and views about the securities and companies in this report accurately reflect the personal views of the
research analyst named on the cover of this report. No part of this research analyst’s compensation was, is, or will be directly or
indirectly related to the specific recommendations or views expressed by the research analyst in this research report.

This report has been prepared by a member of the Panmure Group (being Panmure Gordon (UK) Limited ("Panmure Gordon"), its
"group" as defined in the Financial Services and Markets Act 2000 and each member of the Panmure Group's directors, employees,
agents and nominees). It may not be reproduced, redistributed or copied in whole or in part for any purpose.

This report has been approved in the UK by Panmure Gordon solely for the purposes of section 21 of the Financial Services and
Markets Act 2000. In the UK, this report is directed at and is for distribution only to persons who (i) fall within Article 19(1) (persons
who have professional experience in matters relating to investments) or Article 49(2)(a) to (d) (high net worth companies,
unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 (as amended) or
(i) are intermediate customers or market counterparties of Panmure Gordon (all such persons together being referred to as "relevant
persons™). This report must not be acted on or relied upon by persons in the UK who are not relevant persons.

Panmure Gordon is not a US registered broker-dealer. Transactions undertaken in the US in any security mentioned herein must be
effected through a US-registered broker-dealer, in conformity with SEC Rule 15a-6.

Neither this report nor any copy or part thereof may be distributed in any other jurisdictions where its distribution may be restricted
by law and persons into whose possession this report comes should inform themselves about, and observe, any such restrictions.
Distribution of this report in any such other jurisdictions may constitute a violation of UK or US securities laws, or the law of any
such other jurisdictions.

This report does not constitute an offer or solicitation to buy or sell any securities referred to herein. It should not be so construed,
nor should it or any part of it form the basis of, or be relied on in connection with, any contract or commitment whatsoever. The
information in this report, or on which this report is based, has been obtained from sources that the Panmure Group believes to be
reliable and accurate. However, it has not been independently verified and no representation or warranty, express or implied, is made
as to the accuracy or completeness of any information obtained from third parties. The information or opinions are provided as at the
date of this report and are subject to change without notice. The information and opinions provided in this report take no account of
the investors’ individual circumstances and should not be taken as specific advice on the merits of any investment decision. Investors
should consider this report as only a single factor in making any investment decisions. Further information is available upon request.
No member of the Panmure Group accepts any liability whatsoever for any direct or consequential loss howsoever arising, directly or
indirectly, from any use of this report or its contents.

By accepting this report you agree to be bound by the foregoing limitations.
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